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Assessment Details

Category Short Description Weighting Exam
Description (%) Duration

Exam AS1 Examination 67.0 2.00

Essay AS2 Coursework 33.0

Aims

To equip participants to evaluate and manage risk within a corporate environment.

Learning Outcomes

After completing the module the student should be able to:

1 Analyse the main financial risks faced by the firm and appreciate the role of hedging
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in managing risk.

2 Evaluate forwards, futures, options and swap contracts.

3 Value derivative contracts and use the valuation techniques to evaluate hedging
opportunities.

4 Evaluate the use of derivative contracts in the hedging of interest rate, currency and
commodity risk.

5 Analyse the role of financial markets in the provision of insurance based capital
market products.

6 Evaluate the Value at Risk methodology and how it may be used to quantify portfolio
risk.

Learning Outcomes of Assessments
The assessment item list is assessed via the learning outcomes listed:

EXAM 1 2 3 4 5

Investigation of VaR 1 6

Outline Syllabus

. Introduction to major sources of risk and the concept of hedging.

. Evaluation of forward and futures contracts.

. Evaluation of option and swap contracts.

. Valuation of derivative contracts.

. Analysis of how the valuation of derivative contracts informs the hedging decision.
. Analysis of strategies available to hedge interest rate risk.

. Evaluation of currency risk hedging techniques.

. Evaluation of strategies available to hedge commodity risk

. Analysis of alternative risk transfer and the role of the capital markets in the
provision of insurance type products.

10. Evaluation of the Value at Risk methodology and how it may be used to quantify
risk.
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Learning Activities

The module will consist of lectures and tutorials.
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Notes

The module offers an analysis of risk management techniques within a corporate

environment.

The coursework provides an opportunity for feedback.
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