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Delivered 
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Hours:
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Private 
Study: 112

Delivery Options
Course typically offered: Runs Twice - S1 & S2

Component Contact Hours
Lecture 24.000
Tutorial 12.000

Grading Basis: 40 %

Assessment Details

Category Short 
Description

Description Weighting
(%)

Exam 
Duration

 Exam AS1 Exam 67.0 2.00
 Essay AS2 1 assignment. 33.0 0.00

Aims

To enable participants to evaluate corporate decision making in conditions of risk 
and uncertainty.

Learning Outcomes

After completing the module the student should be able to: 
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 1 Analyse financial risks firms face in an international context;
 2 Evaluate the role of forward, futures and swap contracts in the management of risk;
 3 Value option contracts and use the valuation techniques for both risk management 

and investment appraisal decisions;
 4 Use derivative contracts to manage interest rate risk
 5 Evaluate currency hedging techniques;
 6 Analyse the role of financial markets in the provision of insurance based capital 

market products.

Learning Outcomes of Assessments

The assessment item list is assessed via the learning outcomes listed:
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2
  

3
  

4
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6
  

 ESSAY 4
  

5
  

6
  

Outline Syllabus

1. The Characteristics of international business risk;
2. Evaluation of forward, futures and swap contracts;
3. Consideration of the Black-Scholes option pricing formula;
4. Application of option contracts in the management of risk;
5. Use of option pricing theory to evaluate real investment decisions; 
6. Strategies to manage interest rate risk;
7. Strategies to manage exchange rate risk;
8. The use of capital markets as an alternative to conventional insurance markets. 
The role of catastrophe options.
9. Value at Risk and capital adequacy requirements.

Learning Activities

The module will consist of standard lectures, seminars and tutorials 
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